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ANTITRUST LAWS AND THE CONSERVATION
OF OIL AND GAS*

ROBERT E. HARDWICKE®T

The Problems and Scope of Discussion

The demand for oil and gas has been steadily increasing for
a considerable period, during which the finding of reserves in new
fields has not equaled production. That is & new trend, and it
causes some alarm.! Furthermore, though the oil fields of the
United States, with rather few exceptions, have been producing at
substantially their maximum efficient rates for several years, the
amount so produced has been barely enough to satisfy the demand.
Indeed, imports have been necessary.2 True it is that reserves are
greater than ever, being of the order of twenty-two billion barrels
on January 1, 1948, but the need for new reserves in the United
States and for greater productive capacity at efficient rates is
apparent.

There is now stronger incentive than ever for oil men to search
for new reserves and to conduct operations so as to increase recov-
ery from old and new fields. In many instances waste can be
prevented effectively or higher recoveries can be obtained only by
cooperative or unit operations, and these can only be brought about
by agreement of the operators or by compulsion.

*An address delivered before the Section of Mineral Law, American Bar
Association, at the annual meeting, Seattle, the morning of Sept. 8, 1948.

tMember of the Fort Worth Bar, and senior member of the firm Hardwicke
and Hardwicke. .

1Report of Economics Advisory Committee to the Interstate Oil Compact
Commission, Quarterly Bull. of Commission (Dec. 1946) 62; Cogan, World Oil
Industry Must Prepare for Demand of Nearly 10,000,000 Barrels by 1951, Oil
and Gas Journal (Dec. 27, 1947) 158, World Qil (Dec. 1947) 62; Hardwicke,
Antitrust Laws, et al. v. Unit Operation of Oil or Gas Pools 112 (1948); A
History of the Petroleum Administration for War, 1941-1945, Chapter XI, The
Story of Production (1946).

Editor’s note: Antitrust Laws, et al. v. Unit Operation of Oil or Gas Pools
was rl))ublished about Nov. 1, 1948,

2Ibid.




